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Immediate Report of Rating of Bonds/Rating of a Corporation, or 

of Withdrawal of Rating 

 
On January 20 2022, Standard & Poor’s published the following: 

 

An up-to-date rating report/notice: 

 

1. Rating report or notice Updated 

 

Rating of the corporation:   StandaUd & PooU’s A/A-1___ stable _______  

Comments/Nature of Notice:  Affirmation of rating 

 

Ratings history for the 3 years preceding the date of the rating/notice: 

Comments/ 

Date Subject of Rating Rating nature of Notice 
A/A-1 StandaUd & PooU’s 

July 20 2021 Bank Leumi le-Israel B.M. stable Affirmation of rating 

A/A-1 StandaUd & PooU’s 

aecember 22 2020 Bank Leumi le-Israel B.M. stable Affirmation of rating 

A/A-1 StandaUd & PooU’s 

July 20 2020 Bank Leumi le-Israel B.M. stable Affirmation of rating 

A/A-1 StandaUd & PooU’s 

November 5 2019 Bank Leumi le-Israel B.M. stable Affirmation of rating 

A/A-1 StandaUd & PooU’s 

July 10 2019 Bank Leumi le-Israel B.M. positive Upgrading of rating 

 

Explanation: As part of the ratings history, one should only provide the details of the rating 

history of the rating agency which is the subject matter of the immediate report. 

 

 

 

 

 

 

 

 



 

RDtLnJ RI thH FRrSRrDtLRn’s ERnds: 

 
Security name & Comments / 

type TASE Security No. Rating agency Current rating nature of notice 
Standard & 

PooU’s               

Leumi Dollar 2031 6040489 6tDndDrd & 3RRr’s stable Affirmation of rating 

 

Rating history in the 3 years prior to the rating/notice date: 

 
Security name  TASE Security Date Type of rated Current rating Comments / 

& type No. security nature of notice 
  Standard & 

  PooU’s               

Leumi dollar 2031 6040489 July 20 2021 Bond 

Affirmation of 

stable rating 

  Standard & 

  PooU’s               

aecember 22 Bond 

Leumi dollar 2031 6040489 2020 

stable Affirmation of 

rating 

  Standard & 

  PooU’s               

Leumi dollar 2031 6040489 July 20 2020 Bond 

Affirmation of 

stable rating 

  Standard & 

  PooU’s               

Leumi dollar 2031 6040489 January 1P 2020 Bond stable Initial rating 

 
Explanation: As part of the ratings history, one should only provide the details of the rating 

history of the rating agency which is the subject matter of the immediate report. 

 

Attached is the Ratings Report:  

RevisedFICriteria_20122_isa.pdf 

 

2. On                ,                  announced the withdrawal of                     ‘s rDtLnJ 

 

Details of signatories authorized to sign on behalf of the corporation: 

 

Name of signatory Title                                               other 

Omer Ziv Chief Accounting Officer, Head of Finance 

and Accounting aivision 

 

In accordance with Regulation 5 of the Securities Regulations (Periodic and Immediate 

Reports), 1970, a report filed pursuant to these regulations shall be signed by the 

FRrSRrDtLRn’s DuthRrLzHd sLJnDtRrLHs. )Rr D stDII SRsLtLRn RI thLs PDttHr, sHH thH AuthRrLty’s 

website: click here. 

 

Standard & Poor’s has affirmed thH BanN’s OonJ-term credit rating at A, affirmed the BanN’s 

short-term credit rating at A-1, and aIIiUPHd thH BanN’s outlook at stable. For more 

information, see the attached full rating report. 

 
Reference numbers of previous documents on this subject (this reference does not constitute 

inclusion by way of reference): 

 

 

The securities of the corporation are listed for trading on the Tel Aviv Stock Exchange 

Ticker: ieumi 



 

 

 

 

Address: Yehuda Halevi Street 34, Tel Aviv 6513616, Tel: 076-8858111, Facsimile: 076-

8859732 Electronic Mail:  David_S@bll.co.il FRPSDny’s wHEsLtH: www.leumi.co.il 
 
Previous names of the reporting entity: 
 
 
 
 
 
 
 
 
 

 
 
Name of Electronic Reporter: David Raoul Sackstein, Position: Advocate, deneral Secretary, 
34 Yehuda Halevi Street, Tel Aviv 6513616, Phone: 076-8857984, Facsimile: 076-8859732 
Electronic Mail:  David.sackstein@bankleumi.co.il 
 

 
 
Note: English translations of Immediate Reports of Bank Leumi are for 
convenience purposes only. In the case of any discrepancy between the English 
translation and the Hebrew original, the Hebrew will prevail. 
 
The original Hebrew version is available on the distribution website of the Israel 

Securities Authority: http://www.magna.isa.gov.il/ 
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- We have reviewed our ratings on three Israeli banks under our revised "Financial Institutions PRIMARY CREDIT ANALYSTS

Rating Methodology". Regina Argenio

Milan- We have affirmed the ratings on these banks, and the outlooks are unchanged.
+ 39 0272111208

regina.argenio
MILAN (S&P Global Ratings) Jan. 20, 2022--S&P Global Ratings today said that it has affirmed its @spglobal.com
issuer and issue credit ratings on the following three Israeli banks. The affirmations follow a Goksenin Karagoz, FRM
revision to our criteria for rating banks and nonbank financial institutions and for determining a Paris
Banking Industry Country Risk Assessment (BICRA) (see "Financial Institutions Rating + 33.1.44206724
Methodology," published Dec. 9, 2021 and "Banking Industry Country Risk Assessment goksenin.karagoz

@spglobal.comMethodology And Assumptions," published Dec. 9, 2021). The affirmations include:
SECONDARY CONTACT

- Bank Hapoalim B.M. (BNHP) (A/Stable/A-1)
Lena Schwartz

- Bank Leumi le-Israel (Leumi) (A/Stable/A-1) RAMAT-GAN

+ 972-3-7539716- Mizrahi Tefahot Bank Ltd. (Mizrahi) (A-/Positive/A-2)
lena.schwartz
@spglobal.com

Our outlooks on the banks are unchanged.

Our assessments of economic risk and industry risk in Israel also remain unchanged at '3' and '4',
respectively. These scores determine the BICRA and the anchor, or starting point, for our ratings
on financial institutions that operate primarily in that country. The trends we see for economic risk
and industry risk remain stable.

In addition, the stand-alone credit profiles of these banks, and our assessment of the likelihood of
extraordinary external support, remain unchanged under our revised criteria.

Bank Hapoalim B.M. (BNHP)

The ratings reflect BNHP's leading position in the supportive Israeli economy and its sound capital
position. We also factor in the bank's large and granular deposit base and ample stock of liquid
assets. At the same time, in line with domestic peers, the ratings remain constrained by the bank's
higher concentration than its international peers, reflecting the relatively concentrated nature of
the local economy, as well as its sensitivity to risks from its high exposure to real estate. The
ratings also factor in our view that Israel (AA-/Stable/A-1+) would provide extraordinary support to
the bank in the event of financial distress.

www.spglobal.com/ratingsdirect January 20, 2022       1
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Three Israeli Bank Ratings Affirmed Under Revised FI Criteria

Outlook

The stable outlook on BNHP reflects our view that the bank will be able to preserve its strong
capitalization while growing its new lending over the next 24 months. The outlook also reflects our
view that the bank's business, financial, and risk profiles will remain stable over the forecast
horizon. We expect the bank's risk-adjusted capital (RAC) ratio to remain sustainably above 10%
over the next two years, with asset quality metrics remaining broadly in line with the system
average.

Downside scenario: Rating pressure could emerge if the Israeli economy, particularly the real
estate sector, markedly deteriorated. This could be triggered by higher-than-expected economic
stress amid the COVID-19 pandemic, an abrupt readjustment of the local real estate market, or a
pronounced escalation in local geopolitical turbulence.

Upside scenario: Although unlikely during our two-year outlook period, an upgrade could occur if
BNHP materially improved its capital policy or risk profile.

Ratings Score Snapshot

Issuer Credit Rating: A/Stable/A-1

Stand-alone credit profile: a-

- Anchor: bbb+

- Business Position: Strong (+1)

- Capital and Earnings: Strong (+1)

- Risk Position: Moderate (-1)

- Funding and Liquidity: Adequate and adequate (0)

- Comparable Rating Analysis: 0

Support: +1

- ALAC Support: 0

- GRE Support: 0

- Group Support: 0

- Sovereign Support: +1

Additional Factors: 0

Bank Leumi le-Israel

The ratings reflect Leumi's leading position in the supportive Israeli economy and its sound capital
position. The ratings also benefit from the bank's sound liquidity, supported by its deep and
diverse domestic funding source. At the same time, in line with domestic peers, the ratings remain
constrained by higher concentration than its international peers, reflecting its geographical focus
on Israel, the relatively concentrated nature of the local economy, as well as sensitivity to risks
associated with its high real estate exposure. The ratings also factor in our view that Israel
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Three Israeli Bank Ratings Affirmed Under Revised FI Criteria

(AA-/Stable/A-1+) would provide extraordinary support to the bank in the event of financial
distress.

Outlook

The stable outlook on Leumi reflects our view that the bank will be able to preserve strong
capitalization while growing its new lending over the next 24 months. The outlook also reflects our
view that the bank's business, financial, and risk profiles will remain stable over the forecast
horizon. We expect the bank's RAC ratio to remain sustainably above 10% over the next two years,
with asset quality metrics remaining broadly in line with the system average.

Downside scenario: Rating pressure could emerge if the Israeli economy, particularly the real
estate sector, markedly deteriorated. This could be triggered by higher-than-expected economic
stress amid the COVID-19 pandemic, an abrupt readjustment of the local real estate market, or a
pronounced escalation in local geopolitical turbulence. Furthermore, we could take a negative
rating action if Leumi fails to sustain its capitalization. This could happen if the bank's employee
benefits increase much more than we currently expect or if earnings retention does not support
the bank's growth.

Upside scenario: Although unlikely during our two-year outlook period, an upgrade could occur if
Leumi materially improved its capital policy or risk profile.

Ratings Score Snapshot

Issuer Credit Rating: A/Stable/A-1

Stand-alone credit profile: a-

- Anchor: bbb+

- Business Position: Strong (+1)

- Capital and Earnings: Strong (+1)

- Risk Position: Moderate (-1)

- Funding and Liquidity: Adequate and adequate (0)

- Comparable Rating Analysis: 0

Support: +1

- ALAC Support: 0

- GRE Support: 0

- Group Support: 0

- Sovereign Support: +1

Additional Factors: 0
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Three Israeli Bank Ratings Affirmed Under Revised FI Criteria

Mizrahi Tefahot Bank Ltd.

The ratings balance the bank's sound franchise and healthy financial profile with its relatively high
business and geographic concentration compared with higher-rated peers. We expect that Mizrahi
will maintain its strong capitalization and earnings capacity, healthy asset quality, and good
operating efficiency over the coming years. In our view, the bank benefits from sound liquidity,
supported by its deep domestic funding sources, including a strong retail base. We factor into our
ratings one notch of uplift based on our view that Israel (AA-/Stable/A-1+) would provide
extraordinary support to the bank in the event of financial distress.

Outlook

The positive outlook on Mizrahi reflects our expectation that the bank's earnings capacity will
continue to improve relative to 2020, and that its asset quality and capital position will remain
unaffected by the impact of the pandemic. In addition, we expect its creditworthiness to benefit
from the ongoing integration of recently acquired Union Bank.

Upside scenario: We could raise the ratings by one notch over the next 12-24 months if we
conclude that Mizrahi can maintain its solid risk profile and strong capitalization while
implementing its new strategic plan, and successfully integrating Union Bank. An upgrade will
hinge upon the bank's accelerated growth in new segments not bringing additional risks and
remaining supportive to its overall capitalization.

We will monitor the evolution of asset quality, efficiency, and profitability metrics in comparison
with those of higher-rated peers as Mizrahi starts realizing targeted cost synergies after the
merger.

Downside scenario: Should the bank fail to maintain its solid risk profile, such that its
asset-quality metrics weaken, for example because of higher credit losses than we expect from
the anticipated fast growth, we could revise the outlook to stable. An outlook revision could also
stem from the bank failing to withstand competitive pressure in Israel and losing market share
and revenue, to the detriment of its profitability.

Ratings Score Snapshot

Issuer Credit Rating: A-/Positive/A-2

Stand-alone credit profile: bbb+

- Anchor: bbb+

- Business Position: Adequate (0)

- Capital and Earnings: Strong (+1)

- Risk Position: Moderate (-1)

- Funding and Liquidity: Adequate and adequate (0)

- Comparable Rating Analysis: 0

Support: +1
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Three Israeli Bank Ratings Affirmed Under Revised FI Criteria

- ALAC Support: 0

- GRE Support: 0

- Group Support: 0

- Sovereign Support: +1

Additional Factors: 0

Related Criteria

- Criteria | Financial Institutions | Banks: Banking Industry Country Risk Assessment
Methodology And Assumptions, Dec. 9, 2021

- Criteria | Financial Institutions | General: Financial Institutions Rating Methodology, Dec. 9,
2021

- General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10,
2021

- General Criteria: Group Rating Methodology, July 1, 2019

- General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

- General Criteria: Methodology For National And Regional Scale Credit Ratings, June 25, 2018

- Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology, July
20, 2017

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

- General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research

- Certain Financial Institution Issuer And Issue Ratings Placed Under Criteria Observation
Following Criteria Update, Dec. 9, 2021

- RFC Process Summary: Financial Institutions Rating Methodology, Dec. 9, 2021

- RFC Process Summary: Banking Industry Country Risk Assessment Methodology And
Assumptions, Dec. 9, 2021

- Financial Institutions And BICRA Criteria Published, Dec. 9, 2021

- Ratings On U.S. Small Regional Banks Affirmed Under Revised Criteria, Dec. 16, 2021

Ratings List

www.spglobal.com/ratingsdirect January 20, 2022       5



* * * * * * * * * * * * * * Bank Hapoalim B.M. * * * * * * * * * * * * * *

Ratings Affirmed

Bank Hapoalim B.M.

Bank Hapoalim B.M. (New York branch)

Issuer Credit Rating A/Stable/A-1

Bank Hapoalim B.M.

Junior Subordinated BBB

* * * * * * * * * * * * Bank Leumi le-Israel B.M. * * * * * * * * * * * *

Ratings Affirmed

Bank Leumi le-Israel B.M.

Issuer Credit Rating A/Stable/A-1

Bank Leumi le-Israel B.M.

Junior Subordinated BBB

* * * * * * * * * * * * Mizrahi Tefahot Bank Ltd. * * * * * * * * * * * *

Ratings Affirmed

Mizrahi Tefahot Bank Ltd.

Issuer Credit Rating A-/Positive/A-2

Mizrahi Tefahot Bank Ltd.

Junior Subordinated BBB-

Three Israeli Bank Ratings Affirmed Under Revised FI Criteria

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. A description of each of
S&P Global Ratings' rating categories is contained in "S&P Global Ratings Definitions" at
https://www.standardandpoors.com/en_US/web/guest/article/-/view/sourceId/504352 Complete ratings
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column. Alternatively, call one of the following S&P Global Ratings numbers: Client Support
Europe (44) 20-7176-7176; London Press Office (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)
69-33-999-225; Stockholm (46) 8-440-5914; or Moscow 7 (495) 783-4009.
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Three Israeli Bank Ratings Affirmed Under Revised FI Criteria
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Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are
expressed and not statements of fact. S&P's opinions, analyses and rating acknowledgment decisions (described below) are not
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any
security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on
and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While
S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due
diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of reasons
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credit rating and related analyses.
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certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole
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respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors.
S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means,
including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC.
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