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at 15:00.

Details of signatories authorized to sign on behalf of the corporation:

Name of signatory Title other

Omer Ziv Head of Finance and Accounting Division
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March 9 2022
To To
The Tel Aviv Stock Exchange Ltd. The Israel Securities Authority
2 Ahuzat Bayit St. 2 Kanfei Nesharim St.
Tel Aviv 6525216 Jerusalem 95464

Dear Sir/Madam,

Re: Revision of the CET1 Capital Target

Bank Leumi le-Israel B.M. (hereinafter: the “Bank”) is pleased to report as follows:

1. Upon the commencement of the coronavirus crisis, the Banking Supervision Department
announced a 1% reduction in the minimum capital targets applicable to banks, in accordance
with the provisions of Proper Conduct of Banking Business Directive No. 250 published by
the Banking Supervision Department on March 31 2020 (hereinafter: the “Temporary
Order™).

On March 31 2020, the Bank of Israel published a circular entitled Adjustments to Proper
Conduct of Banking Business Directives for Dealing with the Coronavirus Crisis
(Temporary Order) (Directive No. 250) (hereinafter: the “Temporary Provision”).
According to the temporary order, a banking corporation whose consolidated total assets
constitute more than 24 percent of the Israeli banking system’s total assets must meet a
CET1 capital to risk-weighted asset ratio of no less than 9 percent and the ratio of total
capital to risk-weighted assets shall not fall below 12.5 percent (in lieu of 10 percent and
13.5 percent, respectively, prior to the circular’s publication). The directive applies to
Leumi.

2. Attached hereby is a draft of the deeds of trust for the bonds (Series 184) and for the
subordinated bonds (Series 405) (hereinafter jointly — the “Deeds of Trust”), together with
a summary of the Issuance terms and conditions. Furthermore, attached hereby are the terms
of the Securities and a summary of the Issuance terms and conditions applicable to the
marketable securities (Series 1). It should be clarified that the wording of the attached Deeds
of Trust, terms of the marketable securities (Series 1) and summary of the terms and
conditions is merely a draft wording. The binding wording of the issuance’s documents shall
be included in the shelf offering report, should such a report be published.

3. It should be emphasized that the execution of the issuance, its structure, scope, terms and
timing have not yet been determined and are subject to the Bank’s discretion and to the
existence, among other things, of suitable market conditions and receipt of all approvals
required by law, including the approval of the Bank’s competent organs and the Stock
Exchange’s approval of the listing of the Securities; as of the date of this report such
approvals have not yet been received.

4. It is hereby clarified that this report does not create any obligation by the Bank to execute

the Issuance, and nothing stated therein constitutes an offering to the public or an invitation
to purchase the Bank’s securities.

Sincerely,



___leumi_

Bank Leumi le-Israel B.M.

Bosmat Ben Zvi, Head of the Capital Markets Division



