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MIDROOG

Bank Leumi Le Israel B.M.

Baseline Credit Assessment (BCA) aal.il

Long-term Deposits and Bonds Aaa.il Outlook: Stable
Subordinated Notes with a Contractual
Loss-Absorption Mechanism (CoCo)
Short-Term Deposits/Commercial Paper P-1.il
Midroog affirms Aa2.il(hyb) Rating in Stable outlook for the issuance of subordinated notes with a

contractual loss absorption mechanism (“CoCo”) (Series 407) in the amount of up to NIS 600 million
par value. The issuance will be carried out by Bank Leumi Le Israel B.M.

Aa2.il(hyb) Outlook: Stable

The main terms of the subordinated notes (Series 407) are as follows: 1. Repayable in a single bullet
payment at maturity after approximately 11 years, with an option for early redemption by the Bank
after approximately 6 years - final maturity in March 2037, early redemption in March 2032; 2.
Recognized by the Supervisor of Banks as a Tier 2 capital instrument for inclusion in the Bank’s
regulatory capital; 3. Subordinated to all other liabilities that are not of the same type, except for
Tier 1 capital instruments and the Bank’s shareholders’ equity; 4. Convertible into ordinary shares
upon a decline in the Common Equity Tier 1 (CET1) ratio below 5%, and/or upon a determination by
the Supervisor of Banks of the occurrence of a “Non-Viability Trigger Event”?; 5. Upon principal
conversion, the notes will cease to bear interest, and the Bank shall not be permitted to redeem the
principal of the subordinated notes, in whole or in part, via early redemption, and such conversion
shall constitute a full and final discharge of all of the Bank’s obligations toward the holders of the
subordinated notes.

According to Midroog’s methodology, the CoCo rating is based on the Bank’s Baseline Credit
Assessment (BCA), which serves as the anchor for rating the Bank’s liabilities. The BCA reflects the
bank's risk of failure and its ability to service its obligations on a standalone basis, without assuming
any external support. Based on this, Midroog adjusts the credit risk rating of the subordinated debt
instrument according to its specific characteristics - considering the instrument's contractual
subordination, loss-absorption mechanisms under its terms, and the uncertainty regarding their
trigger point (whether through a contractual trigger or at the discretion of the Supervisor of Banks).
In rating the CoCo notes to be issued by the Bank, we deduct one notch from the Bank’s BCA,
reflecting the legal-contractual subordination and the contractual loss-absorption mechanism. Given
the Bank’s BCA, its current and projected capital adequacy levels, and its appropriate liquidity
profile, we estimate that the uncertainty regarding the probability of reaching a "Non-Viability
Trigger Event" is low; therefore, an additional notch markdown was not applied. Furthermore, the
CoCo rating does not incorporate any assumption of external support.

For information regarding the rating considerations, you are referred to the monitoring report dated
November 20253,

2 “Non-Viability Trigger Event”: (1) A notification from the Supervisor of Banks that conversion is necessary to avoid a point of
non-viability; or (2) The provision of external support without which the Bank would reach a point of non-viability. Note: The
Supervisor of Banks has not yet defined the term "Point of Non-Viability."

3 The rating reports appear on Midroog’s website.
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Related Reports

Bank Leumi Le Israel B.M. - Related Reports

Rating of Banks - Methodology Report, September 2019

Promoting Competition in the Banking System - Special Report, February 2023

Guidelines for Reviewing Environmental, Social and Governance Risks in Credit Ratings - Methodology
Report, February 2022

Table of Affinities and holdings

Midroog Rating Scales and Definitions

The reports are published on the Midroog website at www.midroog.co.il

General Information

Date of rating report: March 04, 2026

Date of last revision of the rating: January 20, 2026

Date of first publication of the rating: February 02, 2007

Rating commissioned by: Bank Leumi Le Israel B.M.
Rating paid for by: Bank Leumi Le Israel B.M.

Information from the Issuer

Midroog relies in its ratings inter alia on information received from competent personnel at the issuer.
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Baseline Credit Assessment scale

aaa.il Issuers and issues assessed at aaa.il are those that, in Midroog’s judgment, have the highest internal
or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government.

aa.il Issuers and issues assessed at aa.il are those that, in Midroog’s judgment, have very high internal
or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government.

a.il Issuers and issues assessed at a.il are those that, in Midroog’s judgment, have relatively high
internal or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government.

baa.il Issuers and issues assessed at baa.il are those that, in Midroog’s judgment, have moderate internal
or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government, and may have certain speculative
characteristics.

ba.il Issuers and issues assessed at ba.il are those that, in Midroog’s judgment, have relatively weak
internal or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government, and have speculative characteristics.

b.il Issuers and issues assessed at b.il are those that, in Midroog’s judgment, have very weak internal
or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government, and have significant speculative
characteristics.

caa.il Issuers and issues assessed at caa.il are those that, in Midroog’s judgment, have extremely weak
internal or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government, and have very speculative
characteristics.

ca.il Issuers and issues assessed at ca.il are those that, in Midroog’s judgment, have extremely weak
internal or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government, and are very near default, with some
prospect of recovery of principal and interest.

c.il Issuers and issues assessed at c.il are those that, in Midroog’s judgment, have the weakest internal
or independent financial strength, relative to other local issuers, absent any possibility of
extraordinary support from an affiliate or the government, and are usually in default, with little
prospects of recovery of principal and interest.

Note: Midroog appends numeric modifiers 1, 2, and 3 to each rating category from aa.il to caa.il. The modifier '1’
indicates that the debenture ranks in the higher end of its rating category, which is denoted by letters. The modifier
'2' indicates that it ranks in the middle of its rating category and the modifier '3' indicates that the debenture ranks
in the lower end of that category, denoted by letters.
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Long-Term Rating Scale

Aaa.il Issuers or issues rated Aaa.il are those that, in Midroog judgment, have highest creditworthiness
relative to other local issuers.

Aa.il Issuers or issues rated Aa.il are those that, in Midroog judgment, have very strong creditworthiness
relative to other local issuers.

A.il Issuers or issues rated A.il are those that, in Midroog judgment, have relatively high creditworthiness
relative to other local issuers.

Baa.il Issuers or issues rated Baa.il are those that, in Midroog judgment, have relatively moderate credit
risk relative to other local issuers, and could involve certain speculative characteristics.

Ba.il Issuers or issues rated Ba.il are those that, in Midroog judgment, have relatively weak
creditworthiness relative to other local issuers, and involve speculative characteristics.

B.il Issuers or issues rated B.il are those that, in Midroog judgment, have relatively very weak
creditworthiness relative to other local issuers, and involve significant speculative characteristics.

Caa.il Issuers or issues rated Caa.il are those that, in Midroog judgment, have extremely weak
creditworthiness relative to other local issuers, and involve very significant speculative
characteristics.

Ca.il Issuers or issues rated Ca.il are those that, in Midroog judgment, have extremely weak
creditworthiness and very near default, with some prospect of recovery of principal and interest.

C.il Issuers or issues rated C are those that, in Midroog judgment, have the weakest creditworthiness
and are usually in a situation of default, with little prospect of recovery of principal and interest.

Note: Midroog appends numeric modifiers 1, 2, and 3 to each rating category from Aa.il to Caa.il. The modifier '1'
indicates that the obligation ranks in the higher end of its rating category, which is denoted by letters. The modifier
'2'indicates that it ranks in the middle of its rating category and the modifier '3' indicates that the obligation ranks
in the lower end of that category, denoted by letters.
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Local Short-Term Rating Scale

P-1.il Issuers rated Prime-L1.il are, in Midroog’s judgment, have very good ability to repay short-
term obligations relative to other local issuers.

P-2.il Issuers rated Prime-2.il are, in Midroog’s judgment, have good ability to repay short-term
obligations relative to other local issuers.

P-3.il Issuers rated Prime-3.il are, in Midroog’s judgment, have moderate ability to repay short-
term obligations relative to other local issuers.

NP.il Issuers rated Not Prime.il do not, in Midroog’s judgment, belong in any of the above three
Prime categories.

Linkage between the Long-Term and Short-Term Rating Scales

The following table shows the long-term ratings consistent with short-term ratings, when such long-
term ratings exist.

Long Term Rating  Short Term Rating
Aaa.il
Aal.il
Aa2.il
Aa3.il —» Prime-L1.il
Al.il
A2.il

A3.il
Baal.il —» Prime-2.il
Baa.il

Baa3.il —” Prime-3.il

Bal.il,Ba2.il,Ba3.il
B1.il,B2.il,B3.il
Caal.il,Caa2.il,Caa3.il —”Not Prime
Ca.il
C.il
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Copyright © All rights reserved to Midroog Ltd. (hereinafter: “Midroog”).

CREDIT RATINGS ISSUED BY MIDROOG ARE MIDROOG'’S SUBJECTIVE OPINIONS ABOUT THE RELATIVE FUTURE CREDITWORTHINESSOF ENTITIES, CREDIT
OBLIGATIONS, DEBTS AND/OR DEBT-LIKE FINANCIAL INSTRUMENTS, WHICH APPLY ON THE DATE OF THEIR PUBLICATION OR OTHER MEANS OF
PROVISION, AND AS LONG AS MIDROOG HAS NOT CHANGED THE RATING OR WITHDRAWN IT AND MATERIALS, PRODUCTS, SERVICES AND
INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE BY MIDROOG (COLLECTVELY, “MATERIALS”) MAY INCLUDE SUCH OPINIONS. MIDROOG
DEFINES CREDITWORTHINESS AS THE ISSUER’S ABILITY TO MEET ITS CONTRACTUAL OBLIGATIONS AND LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT
. MIDROOG'S CREDIT RATINGS DO NOT ADDRESS ANY OTHER FACTOR, INCLUDING BUT NOT LIMITED TO RISKS RELATING TO LIQUIDITY, MARKET VALUE,
CHANGE IN INTEREST RATES, PRICE VOLATILITY, OR ANY OTHER NON-CREDITWORTHINESS ELEMENT. CREDIT RATINGS, NON-CREDIT ASSESSMENTS
(“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MIDROOG’S MATERIALS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MIDROOG'S
MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDITWORTHINESS, AS WELL AS RELATED OPINIONS OR COMMENTARY.
MIDROOG’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE,
AND MIDROOG’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MIDROOG’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIDROOG ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND
OTHER OPINIONS AND PUBLISHES OR OTHERWISE PROVIDES ITS MATERIALS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR
WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE. EVERY INVESTOR SHOULD OBTAIN PROFESSIONAL ADVICE IN RESPECT TO THEIR INVESTMENTS, TO THE APPLICABLE LAW, AND/OR TO ANY OTHER
PROFESSIONAL ISSUE.

MIDROOG’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS, AND IT WOULD
BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MIDROOG’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN
MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW AND BY INTELLECTUAL PROPERTY
LAW. NONE OF SUCH INFORMATION MAY BE COPIED, OR OTHERWISE SCANNED, AMENDED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED, DUPLICATED, DISPLAYED, TRANSLATED, RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON, WITHOUT ADVANCE WRITTEN CONSENT FROM
MIDROOG.

Midroog makes use of rating scales to issue its opinions, according to definitions detailed in the scale itself. The choice of a symbol to reflect Midroog’s
opinion with respect to creditworthiness reflects solely a relative assessment of such creditworthiness. Midroog’s credit ratings are not issued on a
global scale —they are opinions of the creditworthiness of issuers and their financial obligations relative to that of other issuers and financial obligations
within Israel.

MIDROOG CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS
THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A
BENCHMARK.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE OF ANY RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MIDROOG IN ANY FORM OR MANNER WHATSOEVER.

All the information contained in Midroog Ratings, Assessments, other opinions and Materials (hereinafter: "the Information") is obtained by Midroog
from sources believed by it to be accurate and credible. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. Midroog is not responsible for the accuracy of the Information. Midroog
exercises reasonable means so that the information it uses in assigning a credit rating is of sufficient quality and that it originates from sources Midroog
considers to be credible, including information received from independent third parties, if and when appropriate. However, Midroog is not an auditor
and cannot in every instance independently verify or validate information received in the credit rating process or in preparing its Materials.

The provisions of any Midroog Materials other than one expressly stated as a methodology do not constitute part of any Midroog methodology.

To the extent permitted by law, Midroog and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any
person or entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information
contained herein or the use of or inability to use any such information, even if Midroog or any of its directors, officers, employees, agents,
representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of
present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating
assigned by Midroog.

To the extent permitted by law, Midroog and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any
direct or compensatory losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful
misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond
the control of, Midroog or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the
information contained herein or the use of or inability to use any such information.

Midroog maintains policies and procedures in respect to the independence of the rating and the rating processes.

A rating, assessment or opinion issued by Midroog may change as a result of changes in the information on which it was based and/or as a result of
new information and/or for any other reason. When applicable, updates and/or changes in ratings are presented on Midroog’s website at
www.midroog.co.il.
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