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BANK LEUMI LE-ISRAEL B.M. 

Baseline Credit Assessment 

(BCA) 

aa1.il  

Long-term deposits and bonds Aaa.il Outlook: Stable 

Subordinated bonds with 

contractual loss absorption 

mechanism 

Aa2.il(hyb) Outlook: Stable 

Short-term deposits / CS P-1.il  

 

Further to the rating action report of 20.05.2025, Midroog is assigning a rating of 

Aaa.il, with a stable outlook, to the expansion of 2 bond series (series 183 and 184), 

in a total scope of up to NIS 2,900 million face value, replacing the previously rated 

total scope of NIS 1,500 million face value. The issue will be carried out by Bank 

Leumi le-Israel B.M. (hereafter – "the Bank"). 

 

For information regarding the rating considerations, you are referred to the 

monitoring report of November 2024, and to the rating action report of May 20251. 

 

Related reports 

Bank Leumi le-Israel B.M. – related reports 

Bank rating – methodology report, September 2019 

Impact of the war on the credit repayment capacity of issuers rated by Midroog – special 

report, October 2024 

Promoting competition in the banking system – special report, February 2023 

Guidelines for assessing environmental, social and corporate governance risks in the 

context of credit ratings – methodology report, February 2022 

Table of affiliations and holdings 

Midroog rating scales and definitions 

The reports are published on the Midroog website www.midroog.co.il  

 

General information 

Date of the rating report:  22.05.2025 

Date of last rating update:  20.05.2024 

Publication date of initial rating: 18.02.2007 

Rating initiated by:   Bank Leumi le-Israel B.M. 

Rating paid for by:   Bank Leumi le-Israel B.M. 

 

Information from the issuer: 

In its ratings, Midroog relies, among other things, on information received from 

authorized parties of the issuer. 

 
1 The rating reports appear on the Midroog website. 
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Baseline Credit Assessment (BCA) Rating Scale 

aaa.il Issuers or issues assessed as aaa.il demonstrate, according to Midroog's 

judgment, the highest internal or independent (standalone) financial 

strength relative to other local issuers, in the absence of any possibility of 

external support from a related company or the state. 

aa.il Issuers or issues assessed as aa.il demonstrate, according to Midroog's 

judgment, very high internal or independent (standalone) financial strength 

relative to other local issuers, in the absence of any possibility of external 

support from a related company or the state. 

a.il Issuers or issues assessed as a.il demonstrate, according to Midroog's 

judgment, high internal or independent (standalone) financial strength 

relative to other local issuers, in the absence of any possibility of external 

support from a related company or the state. 

baa.il Issuers or issues assessed as baa.il demonstrate, according to Midroog's 

judgment, moderate internal or independent (standalone) financial strength 

relative to other local issuers, in the absence of any possibility of external 

support from a related company or the state and they may have certain 

speculative characteristics. 

ba.il Issuers or issues assessed as ba.il demonstrate, according to Midroog's 

judgment, weak internal or independent (standalone) financial strength 

relative to other local issuers, in the absence of any possibility of external 

support from a related company or the state and they have speculative 

characteristics. 

b.il Issuers or issues assessed as b.il demonstrate, according to Midroog's 

judgment, very weak internal or independent (standalone) financial 

strength relative to other local issuers, in the absence of any possibility of 

external support from a related company or the state and they have 

significant speculative characteristics. 

caa.il Issuers or issues assessed as caa.il demonstrate, according to Midroog's 

judgment, extremely weak internal or independent (standalone) financial 

strength relative to other local issuers, in the absence of any possibility of 

external support from a related company or the state and they have very 

significant speculative characteristics. 

ca.il Issuers or issues assessed as ca.il demonstrate, according to Midroog's 

judgment, exceptionally weak internal or independent (standalone) 

financial strength relative to other local issuers, in the absence of any 

possibility of external support from a related company or the state and they 

are very near default with some prospect of recovery of principal and 

interest. 

c.il Issuers or issues assessed as c.il demonstrate, according to Midroog's 

judgment, the weakest internal or independent (standalone) financial 

strength, in the absence of any possibility of external support from a related 

company or the state and they are usually in default with remote prospects 

of recovery of principal and interest. 

Note: Midroog uses numeric modifiers 1,2,3 in each one of the rating categories, from 

aa.il to caa.il. The modifier '1' indicates that the bond is at the upper end of the rating 
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category to which it belongs, denoted by letters. The variable '2' indicates that it is in 

the middle of the rating category, while the variable '3' indicates that the bond is at the 

lower end of its rating category, denoted in letters. 
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Local Long-Term Rating Scale 

Aaa.il Issuers or issues rated Aaa.il demonstrate, according to Midroog's 

judgment, the highest credit repayment capacity relative to other local 

issuers. 

Aa.il Issuers or issues rated Aa.il demonstrate, according to Midroog's 

judgment, very high credit repayment capacity relative to other local 

issuers. 

A.il Issuers or issues rated A.il demonstrate, according to Midroog's 

judgment, high credit repayment capacity relative to other local issuers. 

Baa.il Issuers or issues rated Baa.il demonstrate, according to Midroog's 

judgment, moderate credit repayment capacity relative to other local 

issuers and they may have certain speculative characteristics. 

Ba.il Issuers or issues rated Ba.il demonstrate, according to Midroog's 

judgment, weak credit repayment capacity relative to other local issuers 

and they have speculative characteristics. 

B.il Issuers or issues rated B.il demonstrate, according to Midroog's 

judgment, very weak credit repayment capacity relative to other local 

issuers and they have significant speculative characteristics. 

Caa.il Issuers or issues rated Caa.il demonstrate, according to Midroog's 

judgment, extremely weak credit repayment capacity relative to other 

local issuers and they have very significant speculative characteristics. 

Ca.il Issuers or issues rated Ca.il demonstrate, according to Midroog's 

judgment, exceptionally weak credit repayment capacity relative to other 

local issuers and they are very near default with some prospect of 

recovery of principal and interest. 

C.il Issuers or issues rated Ca.il demonstrate, according to Midroog's 

judgment, the weakest credit repayment capacity and they are usually in 

default with remote prospects of recovery of principal and interest. 

Note: Midroog uses numeric modifiers 1,2,3 in each one of the rating categories, from 

Aa.il to Caa.il. The modifier '1' indicates that the bond is at the upper end of the rating 

category to which it belongs, denoted by letters. The variable '2' indicates that it is in 

the middle of the rating category, while the variable '3' indicates that the bond is at the 

lower end of its rating category, denoted in letters. 
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Local Short-Term Rating Scale 

P-1.il Issuers rated Prime-1.il have, according to Midroog's judgment, very 

good ability to meet their short-term obligations relative to other local 

issuers. 

P-2.il Issuers rated Prime-2.il have, according to Midroog's judgment, good 

ability to meet their short-term obligations relative to other local issuers. 

P-3.il Issuers rated Prime-3.il have, according to Midroog's judgment, 

moderate ability to meet their short-term obligations relative to other 

local issuers. 

NP.il Issuers rated Not Prime.il do not belong to any of the Prime categories 

 

The relationship between the long-term rating scale and the short-term rating 

scale 

The following table details the long-term ratings corresponding to the short-term 

ratings, insofar as such long-term ratings exist2. 

 

Short-term rating Long-term rating 

 Aaa.il 

 Aa1.il 

 Aa2.il 

Prime-1.il Aa3.il 

 A1.il 

 A2.il 

 A3.il 

Prime-2.il Baa1.il 

 Baa2.il 

Prime-3.il Baa3.il 

 Ba1.il, Ba2.il, Ba3.il 

 B1.il, B2.il, B3.il 

Note Prime Caa1.il, Caa2.il, Caa3.il 

 Ca.il 

 C.il 

 
2  Short-term structured finance ratings are usually based on the short-term rating of the entity providing 

liquidity to the transaction or on an assessment of the cash flows available for repayment of the rated 

obligation. 
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© All rights reserved to Midroog Ltd. (hereafter – "Midroog"). 

 

Ratings issued by Midroog reflect Midroog's subjective opinions in regard to the 

relative future credit risk of entities, obligations, debts and/or debt-like financial 

instruments, as of the date they are published or provided, and so long as Midroog has 

not modified or withdrawn the rating, and all the materials, products, services and 

information published or provided by Midroog (hereafter – "Midroog materials"), may 

include subjective opinions, as stated above. 

Midroog defines credit risk as the risk that the rated entity may fail to meet its 

contractual financial obligations on schedule, as well as the estimated financial loss in 

the event of a default or if the debt becomes impaired. 

Midroog ratings do not address any other risk, such as risks relating to liquidity, market 

value, interest rate fluctuations, price volatility  or any other factor that may affect the 

capital market, except for credit risks. 

Midroog ratings, assessments unrelated to credit risks (hereafter – "Midroog 

assessments") or any opinion included in Midroog materials should not be regarded as 

facts or historical data. Midroog materials may also include quantitative assessments of 

credit risks based on models, as well as opinions and commentaries with regard to these 

assessments. 

Midroog credit ratings, Midroog assessments, Midroog opinions and other Midroog 

materials do not constitute investment advice or financial advice and do not constitute 

a recommendation to purchase, sell or hold any securities. 

Midroog credit ratings, Midroog assessments, Midroog opinions and other Midroog 

materials do not constitute an opinion with respect to the suitability of any investment 

for the needs of a particular investor. 

Midroog issues credit ratings, assessments and other opinions and publishes or provides 

Midroog materials with the assumption and expectation that every investor will 

exercise due caution and conduct their own assessments with regard to the advisability 

of purchasing, selling or continuing to hold any security. Midroog recommends that 

every private investor seek professional advice with regard to the advisability of the 

investment, with respect to the governing law and with respect to any other professional 

matter, prior to making any decision with respect to investments. 

 

Midroog ratings, Midroog assessments and any opinion or other Midroog materials are 

not intended for use by private investors. Private investors are hereby cautioned not to 

base investment decisions on Midroog materials. A private investor who bases 

investment decisions on Midroog materials would be acting recklessly and 

irresponsibly by doing so. Midroog recommends that every private investor seek 

financial advice or other professional advice prior to making any decision with respect 

to investments. 

 

All the information contained in this document is information protected by law, 

including, inter alia, under copyright and intellectual property laws. Neither all nor any 

part of the information may be copied, scanned, rewritten, disseminated, transferred, 
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duplicated, displayed, translated or saved  for further use for any purpose, by any means 

whatsoever, without the prior written approval of Midroog. 

For the purpose of the opinions produced by Midroog, Midroog uses rating scales, in 

accordance with the definitions detailed within each scale. The symbol chosen to reflect 

Midroog's opinion with respect to the credit risk, only reflects a relative assessment of 

that risk. Midroog ratings are not assigned according to a global scale – they are 

opinions with respect to the credit repayment capacity of an issuer or issue relative to 

that of other issuers or issues in Israel. 

 

The credit ratings, the assessments and the opinions of Midroog and Midroog materials 

are not intended for use as a "benchmark", within the meaning of this term in the 

regulatory context and they are not to be used in any way that may lead to them being 

deemed a "benchmark". 

 

Midroog provides no warranty, express or implied, in regard to the degree of 

accuracy of any rating, assessment or other opinion or information provided or 

generated by Midroog in any form or manner, nor as to their correctness at any 

given time, nor as to their completeness, tradability or suitability for any purpose. 

 

All the information contained in Midroog ratings, Midroog assessments, Midroog 

opinions or Midroog materials (hereafter – "the information") has been provided to 

Midroog by information sources that it deems reliable and accurate. However, since 

human error or technical malfunction is always possible, and also due to other factors, 

all the information contained in this document is provided as is, without any warranty 

of any kind. 

 

Midroog is not responsible for the correctness of the information. Midroog takes 

reasonable measures to ensure that the information that it uses for the purpose the rating 

is of sufficient quality and is obtained from sources that it deems reliable, including 

information received from independent third parties, where relevant. However, 

Midroog is not an auditing entity and therefore it cannot verify or validate the 

information received in each and every case during the rating process or during the 

preparation of Midroog materials. 

 

The content of Midroog materials does not form part of Midroog's methodology, except 

for those same parts of the content that are explicitly stated to constitute part of the 

methodology. 

 

Subject to the provisions of any law, Midroog, its directors, officers, employees, agents, 

representatives, any entity that has granted a license to Midroog, as well as its vendors 

("Midroog personnel") shall not be held liable towards any person or entity for any 

indirect, special, consequential or incidental damage or loss resulting from the 

information in this document or from the use of such information or from an inability 



MIDROOG 

 

 

to use such information, even if Midroog or any of the Midroog personnel are advised 

that such damage or loss may occur. Without derogating from the generality of the 

aforesaid, Midroog shall not be held liable: (a) for present or future loss of profits; (b) 

for loss or damage resulting from a financial instrument that was not the focus of a 

specific Midroog credit rating. 

 

Subject to the provisions of any law, Midroog and Midroog personnel shall not be held 

liable towards any person or entity for any direct damage or loss resulting from the 

information contained in this document, or from its use or from an inability to use such 

information, including, inter alia, for damage or loss resulting from their own 

negligence (save fraud, a malicious act or any other act that the law does not permit to 

exempt from liability), or from an unforeseen event, whether or not such event is 

controlled by Midroog or Midroog personnel. 

 

Midroog has adopted policies and procedures with regard to rating independence and 

rating processes. 

Any rating, assessment or opinion issued by Midroog may change as a result of changes 

in the information on which they were based and/or as a result of the receipt of new 

information and/or for any other reason. Where relevant, rating updates and/or changes 

are posted on Midroog's website, at www.midroog.co.il.  
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